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A. APPLICATION 

 Reference: APPLICATION 
Exhibit B-1, Application p. 4 
Approvals Sought 

On page 4 of the Application, Kyuquot Power Ltd. (KPL) states that the Application is to amend its 
Electric Tariff Rate Schedules and Rate Matters effective the date of the decision from the British 
Columbia Utilities Commission (BCUC). KPL also states that Supplementary Appendix A includes the draft 
Order, however, the draft Order is missing from Supplementary Appendix A. 

1.1 It is general practice for the BCUC to establish rates for public utility on a prospective basis (for 
example, based on forecast cost of service). Given that the majority of the July 1, 2020 to  
June 30, 2021 test period has been completed, please discuss what considerations this Panel 
must make in order to approve rates for July 1, 2020 to June 30, 2021 in accordance with its 
mandate under the Utilities Commission Act. 

1.2 Please provide the rates that have been charged to customers since July 1, 2020. 

1.3 Please explain in detail how KPL intends to implement the proposed rate changes, given that the 
majority of the test period has already passed. 

1.3.1 Does KPL intend on submitting a revenue requirement application (RRA) for the July 1, 
2021 to June 30, 2022 test period? Why or why not? 

1.3.2 How long does KPL intend for this rate to be effective? 
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1.3.3 How can KPL be assured that setting the rates based on the current test period will be 
reflective of cost and operations of future years? 

1.4 Please provide a complete list of approvals sought by KPL in this Application. 

 
B. CONTRIBUTION IN AID OF CONSTRUCTION BY KFCN 

 Reference: CONTRIBUTION IN AID OF CONSTRUCTION BY KFCN 
Exhibit B-1, Application, p. 6  
Department of Indian And Northern Affairs Canada funding 

On page 6 of the Application, KPL states that its largest customer, the Ka: ‘yu: ;k’t’h/Ch:k:tles7et/h’ First 
Nations (KFCN), previously requested the Department of Indian and Northern Affairs Canada (INAC) to 
provide funding to lower the cost of electricity for the KCFN, which was approved to a total of $3 million 
over numerous years. KCFN, KPL, and Synex Energy Resources (SERL) proposed that 85 percent of the 
grant be paid to KPL and applied as a CIAC. For each $850,000 of CIAC the electricity rate for the KFCN 
would be reduced by 6.8 cents/kWh. 
 
2.1 Please advise if KPL has had any discussions entering into any new, similar agreements with 

KFCN to help reduce the electricity rate for the KFCN. If not, why not? 

 
C. REVENUE REQUIREMENTS 

 Reference: REVENUE REQUIREMENTS 
Exhibit B-1, Application, pp. 3–4, 6, 8 
TEST YEARS 

On page 8 of the Application, KPL states that the test year for rate determination is July 1, 2020 to  
June 30, 2021. KPL also states: 

Test Year A represents the forecast year with the accounting and other changes as 
proposed this RRA (2020) except not including for any amortization of the Deferred 
Depreciation or any increases in the Basic Charge or Energy Charge in the tariff 
schedules. 

Test Year B represents the forecast year with all of the proposed charges in this RRA 
(2020) included being the proposed accounting for depreciation, deferred depreciation, 
addition of a long term maintenance asset category and changes in the KPL tariff rates. 

3.1 Please confirm that both Test Year A and Test Year B do not contain any actual results for 2020 
or 2021. If not confirmed, please state how many months of actuals are included in Test Year A 
and Test Year B. 

3.2 Since the Test Year forecast was prepared, please discuss whether the actual results would 
cause KPL to consider requesting a change to any components of the forecast. 

3.2.1 If yes, please provide the impact on the requested rate increases, based on the updated 
actuals. 
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D. UTILITY RATE BASE 

 Reference: UTILITY RATE BASE 
Exhibit B-1, Application, p. 9 
Additions to Net Assets during the Test Year 

On page 9 of the Application, KPL states: 

During the Test Year, there is a forecast allowance of $50,000 for new powerline 
construction resulting from anticipated recommendations in the Powerline 
Maintenance Plan required under Commission Order G-261-20. Most of the new 
construction will be needed to improve clearances under the existing powerline. 

 Also on page 9 of the Application, KPL states: 

During the Test Year, there is an allowance for $50,000 for the Long Term Maintenance 
asset. KPL is required under Commission Order G-261-20 to prepare a Powerline 
Maintenance Plan and a Vegetation Management Plan (the “Plans”) each approved by a 
qualified electrical engineer and a certified utility arborist, respectively. The estimated 
cost of initial preparation of the Plans based on preliminary quotations from third 
parties exceeds $35,000. In addition, there is a forecast allowance of $15,000 for 
removal of danger trees and related clearing which work is expected to be conducted on 
a multi-year rotation basis (as compared to the prior and existing annual vegetation 
management clearing work). 

4.1 Please provide an update on the Powerline Maintenance Plan and Vegetation Management 
Plan, including expected cost and completion dates. 

4.2 Please explain if KPL has included any contingency amounts to allow for further 
recommendations from the Powerline Maintenance Plan.  

4.2.1 Please explain how KPL plans to account for any amounts in excess of $50,000 if the 
recommendations from the Powerline Maintenance Plan result in spend that is in excess 
of $50,000. 

 Reference: UTILITY RATE BASE 
Exhibit B-1, Appendix 2, pp. 2, 8; Appendix 1B, Schedule 4; Appendix 2C 
Amortization of Deferred Depreciation Asset 

On page 2 of Appendix 2 to the Application, KPL quotes the following from BCUC Order G-103-18: 

KPL is directed to file its next revenue requirements application by December 1, 2020. 
This application is to include a depreciation study for its distribution plant assets, which 
includes, but is not limited to, a plan for the recovery of its total deferred depreciation 
expense over the remaining useful life of the assets.  

On page 8 of Appendix 2 to the Application, KPL states it monitored recent BCUC proceedings in regard 
to depreciation rates applied to electrical distribution utilities, specifically the British Columbia Hydro 
and Power Authority (BC Hydro) F2020-F2021 Revenue Requirement Application and the Boralex Ocean 
Falls Limited Partnership (Boralex) Application for Rates and Terms and Conditions for Service to  
BC Hydro. KPL states that both of BC Hydro and Boralex confirmed that a depreciation study by 
recognized experts was not considered necessary or cost effective for the current proceeding, and a 
depreciation study by recognized experts has thus not been proposed.  



KPL Revenue Requirements Application - BCUC IR No. 1 4 of 11 

KPL then uses Boralex, Alectra, and BC Hydro to derive depreciation rates for each of its asset 
categories. 

5.1 Did KPL obtain any quotes for conducting a depreciation study by recognized experts? If yes, 
please provide details, including quoted costs. If not, please explain why not. 

5.2 Please discuss if KPL has conducted any internal engineering assessments on the expected 
remaining life of its assets. If yes, please provide a copy of the assessments. If no, please explain 
why not. 

5.3 Please discuss in further detail how comparable KPL’s operating conditions are to Boralex, 
Alectra, and BC Hydro, the impact these operating conditions has on service life, and how KPL 
adjusted for these differences in deriving the proposed depreciation rates. 

In Schedule 4 of Appendix 1B to the Application, KPL states that the depreciation rate for the Deferred 
Depreciation asset is four percent. 

5.4 Please provide the calculation demonstrating how the depreciation rate of four percent was 
determined, along with the explanations for any assumptions that KPL applied in determining 
the depreciation rate. 

Schedule 4 of Appendix 1B to the Application states the balance of the Deferred Depreciation Asset 
account as $470,287 as at July 1, 2020. Under the Calculation of Deferred Depreciation in Appendix 2C, 
the balance of the Deferred Depreciation Asset account is shown as $458,892. 
 
5.5 Please explain the discrepancy between the balance shown in Schedule 4 of Appendix 1B and 

the balance shown in Appendix 2C. 

 Reference: UTILITY RATE BASE  
Exhibit B-1, Application, p. 10 
Amortization of Long Term Maintenance Asset 

On page 10 of the Application, KPL states: 

The LTM asset is to [sic] costs associated with the preparation of the Plans described 
elsewhere in this Section 3.2 and for vegetation maintenance costs expected to be 
incurred on a less frequent than annual basis. The Plans are expected to have a service 
life of 4 years which corresponds to the service life of the annual vegetation 
management carried out over the past 10 years. The approach over the past 10 years is 
to partition the powerline into 4 sections of about equal length and to manage the 
vegetation in one section each year on a rotating basis. The four year rotation 
approximates the growth period for new trees and bushes to reach interference levels 
with the powerline. The proposed amortization rate for the LTM asset is 25% per annum 
straight-line. 

6.1 Please confirm if the Long Term Maintenance Asset is considered an asset for financial reporting 
purposes. 

6.1.1 If confirmed, please explain how it is amortized for financial reporting purposes. 

6.1.2 If not confirmed, please discuss if these costs should be recorded in a regulatory 
deferral account instead. 

6.2 Please discuss in detail why KPL has chosen to capitalize vegetation management costs instead 
of expensing them each year. 
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6.3 Please provide a copy of KPL’s capitalization policy. 

6.4 Please provide the forecast amount for vegetation management for the test period, and 
compare to the actuals for the past three years. 

6.4.1 Are vegetation management costs expected to be the same for each of the three years 
subsequent to the test year, or will the expected costs for the next four years vary? 
Please explain.  

 
E. CAPITAL STRUCTURE, FINANCIAL COSTS AND INCOME TAXES 

 Reference: CAPITAL STRUCTURE, FINANCIAL COSTS AND INCOME TAXES 
Exhibit B-1, Application, pp. 10–11  
Financial Costs 

On pages 10-11 of the Application, KPL states: 

KPL has arranged Credit Agreements with the Canadian Western Bank (CWB). The 
original Credit Agreement was reviewed and accepted under Commission Order  
G-132-06. As accepted under Commission Order G-105-13, the Credit Agreement was 
amended effective July 31, 2013 to fix the interest rate payable to CWB at 4.88% until 
expiry of the fixed interest rate term of July 31, 2016. Commission Order G-158-14 
accepted a continuation of the terms of Commission G-137-09, including an interest rate 
on the notional debt equal to the CWB interest rate plus 0.50% for the loan guarantee 
of Synex International Inc., Synex Energy Resources Ltd., and Sigma Engineering Ltd. (the 
“Affiliated Companies”). The Commission Order G-97-16 accepted KPL’s application on 
June 23, 2016, to amend the lending agreement to fix the interest rate payable to CWB 
at a rate not to exceed 5.04% with a ten year amortization period. The interest rate 
payable to CWB was 4.67% with a term ending July 13, 2020. 

Effective July 13, 2020, the fixed rate term of the Credit Agreement expired.  The Credit 
Agreement provides for a floating interest rate 2.0% above the CWB Prime Commercial 
Rate (currently 2.5%) in the absence of a fixed interest rate. The current CWB interest 
rate is 4.50%, which is lower than the previously fixed rate of 4.67%. Due to the ongoing 
coronavirus pandemic, the current CWB Prime Commercial Rate is not expected to vary 
significantly. According, the KPL interest rate for the Test Years is 5.0% (4.5% plus 0.5%) 
on notional debt of 60% of Rate Base. 

7.1 Please confirm if KPL has entered into a new agreement with CWB for the floating interest of 2.0 
percent above the CWB Prime Commercial Rate. 

7.1.1 If confirmed, please confirm that BCUC approval is required for the new agreement, and 
provide details to the financing approvals sought. 

7.2 What is the current fixed interest rate available from CWB, if KPL were to enter into another 
fixed rate agreement? 

7.3 Please explain if KPL has explored debt rates with other lenders. If not, why not? 

7.4 Please clarify whether KPL plans to enter into another fixed rate term with CWB or any other 
lenders?  

On page 11 of the Application, KPL states: 

The proposed rate of return after taxes on notional debt is 9.50%, which is calculated as 
the low-risk benchmark utility rate of 8.75% plus a risk premium of 75 basis points 
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above the low-risk benchmark. This rate of return is equivalent to the recent 
Commission Decision and Order G-270-20 in regards to the Application by Boralex 
Ocean Falls Limited Partnership Application for Approval of Rates and Terms and 
Conditions for Service. 

KPL further states: “KPL has been approved for a notional capital structure of 60% debt and 40% equity. 
KPL proposes to continue this notional structure.” 

 
7.5 Please provide the calculated earned return in dollars, using the proposed return on equity 

(ROE) of 9.50 percent for the test period July 1, 2020 to June 30, 2021. 

7.6 Please provide, in table format, the actual earned return for KPL for each of the past 5 years. 

7.7 Please provide a detailed comparison of the risk profile of KPL compared to the risk profile of 
Boralex, and discuss why an ROE of 9.50 percent (8.75 percent plus a risk premium of 75 basis 
points above the low-risk benchmark) is applicable to KPL. 

7.8 As an alternative to setting an allowed percentage ROE and deemed capital structure for KPL, 
please discuss the pros and cons of allowing a fixed return (e.g. $XXX per year) to provide a fair 
compensation to the utility. Is KPL aware of any regulated public utilities in Canada that are 
compensated under this approach? Please provide examples, and explain whether this approach 
is appropriate for KPL. 

7.9 As an alternative to setting an allowed percentage ROE and deemed capital structure for KPL, 
please discuss the pros and cons of setting an allowed return on rate base to provide a fair 
compensation to the utility. Please explain whether this approach is appropriate for KPL. 

7.10 As an alternative to setting an allowed percentage ROE and deemed capital structure for KPL, 
please discuss the pros and cons of setting an allowed return on other factors, such as using a 
proxy of X percentage over the revenue requirement or operating costs, to represent a fair 
compensation to the utility. 

7.11 On January 18, 2021, the BCUC issued a notice initiating a Generic Cost of Capital (GCOC) 
proceeding for all public utilities.1 Please discuss the pros and cons of separating out the Cost of 
Capital component in this Application pending GCOC review. 

 Reference: CAPITAL STRUCTURE, FINANCIAL COSTS AND INCOME TAXES 
Exhibit B-1, Appendix 1, Schedule 4 
Income Taxes 

In Schedule 4 of Appendix 1 to the Application, KPL shows income tax expense of $0 both historically, 
and in the Test Years. This appears to be due to the line item “Timing Diff.” 
 
8.1 Please explain what makes up the timing differences, and why they result in a taxable income  

of $0. 

8.2 Does KPL account for income taxes on a cash basis? 

8.3 Please explain if KPL expects to pay any income tax in the future. If so, when? If not, why not? 

 
1 BCUC Generic Cost of Capital proceeding  

https://www.bcuc.com/ApplicationView.aspx?ApplicationId=849
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F. OPERATING AND MAINTENANCE COSTS FOR THE TEST YEAR A AND B 

 Reference: OPERATING AND MAINTENANCE COSTS FOR THE TEST YEAR A AND B 
Exhibit B-1, Application, pp. 11–12 
Accounting, Bank Charges, Communications, Contract Services – Legal, Contract 
Services – External, Delivery, Insurance, Office & Miscellaneous and Travel & 
Promotion Expenses 

On page 11 of the Application, KPL states that these expenses were forecast for the Test Years by using 
the average of the past seven years of expense data. KPL also states that all expenses were adjusted to 
include the accumulated Canadian Consumer Price Index (CCPI) for the year of the incurred expense, 
and each expense for the Test Years was calculated based on the average of the past seven years after 
CCPI adjustment, and the average was then increased by the forecast annual inflation rate for the Test 
Years of 1.16 percent. 
 
9.1 Please discuss in detail if KPL considered adjusting these expenses to reflect any additional 

expenses that may result from any work necessary to be performed under the Powerline 
Maintenance Plan and the Vegetation Management Plan. 

9.2 Please discuss if KPL considered any alternate forecasting methods, outline those methods, and 
explain why they were rejected. Further, please discuss the reason for choosing the current 
forecasting method. 

9.3 Please explain why KPL believes the past seven years is a better indicator of the future rather 
than the past two or three years? 

9.4 Please explain why KPL adjusted historical expense to include the accumulated CCPI for the year 
of the incurred expense, and then increased the average by the forecast average inflation rate. 
In KPL’s view, does this equate to double counting inflation? Why or why not? 

 Reference: OPERATING AND MAINTENANCE COSTS FOR THE TEST YEAR A AND B 
Exhibit B-1, Application, p. 11 
Contract Services – SXI, Contract Services – SEL, Contract Services – External and 
Printing 

On page 11 of the Application, KPL states that these expenses were forecast for the Test Years by using 
the seven years of historical expense data and excluding the highest and lowest expense years. All 
expenses were adjusted to include the accumulated CCPI for the year of the incurred expense, and each 
expense for the Test Years was calculated based on the average of the selected five data years after CCPI 
adjustment, and the average was then increased by the forecast annual inflation rate for the Test Years 
of 1.16 percent. 
 
10.1 Please explain in detail the type of contract services offered by SXI and SEL, and provide a 

detailed explanation of how these charges are determined. 

10.1.1 If charges are determined using a transfer pricing policy or contract, please provide a 
copy of the transfer pricing policy or contract between KPL and SXI and SEL. 

10.1.2 Over the past 7 years, what is the average number of hours per month that SXI and SEL 
staff have worked on KPL related matters? 

10.2 Please explain why KPL choose to exclude highest and lowest expense years for these expense 
categories, but included all seven years of data for other expense categories. 
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10.3 Please discuss in detail if KPL considered adjusting these expenses to reflect any additional 
expenses that may result from any work necessary to be performed under the Powerline 
Maintenance Plan and the Vegetation Management Plan. 

 Reference: OPERATING AND MAINTENANCE COSTS FOR THE TEST YEAR A AND B 
Exhibit B-1, Application, p. 12 
Contract Services – KCFN 

On page 12 of the Application, KPL states that Contract Services - KCFN covers the monthly meter 
reading and related expenses provided by the local representative, and that in October 2020, the 
agreement with the local representative was renewed at a monthly cost of $430. 
 
11.1 Please discuss if KPL explored pursuing an agreement with any parties other than the local 

representative. 

11.2 Please confirm that the cost for this account for July 1, 2019 to June 30, 2020 was $4,800, or 
$400 monthly, as presented in Appendix 1B, Schedule 2. 

11.2.1 If confirmed, please explain the reasons why the increase of 7.5 percent in the contract 
was justified. 

11.2.2 If not confirmed, please provide the monthly cost prior to the renewal of the contract, 
and explain any increase. 

 Reference: OPERATING AND MAINTENANCE COSTS FOR THE TEST YEAR A AND B 
Exhibit B-1, Application, p. 12 
Repairs and Maintenance 

On page 12 of the Application, KPL describes the methodology used to forecast Repairs and 
Maintenance expense for the Test Years. 
 
12.1 Please discuss in detail if KPL considered adjusting these expenses to reflect any additional 

expenses that may result from any necessary work to be performed under the Powerline 
Maintenance Plan and the Vegetation Management Plan. 

 Reference: OPERATING AND MAINTENANCE COSTS FOR THE TEST YEAR A AND B 
Exhibit B-1, Application, p. 12; Appendix 1, Schedule 2 
Rent 

On page 12 of the Application, KPL states that the use of rental area for storage was discontinued in 
2019, and accordingly, the forecast allowance for rent is $0 for the Test Years. In Schedule 2 of  
Appendix 1, the line item “Rent” shows an amount of $1,465 for both Test Year A and Test Year B. 
 
13.1 Please explain the discrepancy between the application and Schedule 2 of Appendix 1. 

 
G. NET REVENUE 

 Reference: NET REVENUE 
Exhibit B-1, Application, pp. 12–16 
Electricity Sales and Cost of Electricity from BC Hydro 

On pages 12-16 of the Application, KPL explains the methodology and presents the forecasts for 
electricity sales, and cost of electricity from BC Hydro. 
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14.1 For each of the methods A through F explored for electricity sales as described, please provide 
the impact on the revenue requirement and resulting requested rate increase if only that 
specific method was used as opposed to the chosen methodology. For example, what would be 
the impact on the revenue requirement and resulting requested rate increase if only method A 
was used, if only method B was used, etc.? 

14.2 Please discuss if KPL performed any additional scenario analysis with respect to electricity sales 
and the cost of electricity from BC Hydro. If not, please explain why not. 

14.3 Does KPL expect any customer load additions, or loss of customer load over the Test Years? 
Please explain. 

14.4 Please provide the impact on the revenue requirement and resulting requested rate increases 
for the following scenarios: 

(i) Increase in electricity sales of 10 percent; 
(ii) Decrease in electricity sales of 10 percent; 
(iii) Increase in cost of electricity of 10 percent; and 
(iv) Decrease in cost of electricity of 10 percent. 

 
H. PROPOSED AMENDMENTS TO RATE SCHEDULES 

 Reference: PROPOSED AMENDMENTS TO RATE SCHEDULES 
Exhibit B-1, Application, p. 18; BC Hydro 2015 Rate Design Application Decision, 
January 20, 2017, p. iv 
Effect of Changes to Schedule 1101 and 1102 

On page 18 of the Application, KPL states: 

KPL is proposing to meet the increased revenue requirement of this application through 
an increase in the Energy Charge for Schedule 1102 after allowing for the increased 
revenue resulting from the increases in the Monthly Basic Charge for the Schedules. KPL 
is proposing that the Energy Charge for Schedule 1102 be increased to $0.2202 per kWh 
from the current $0.193 per kWh and the Energy Charge for 1101 be unchanged from 
the current $0.397 per kWh. 

Also on page 18 of the Application, KPL states that: 

Based on the average annual consumption of 2,473 kWh in Test Years for a residential 
account, the annual electricity bill (including basic and energy) will rise from $1,078 to 
$1,090. The proposed annual increase of $12.00 per account calculates as an average 
annual increase of 1.1% per account. 

KPL then explains: “Based on the forecast energy consumption of 1,283,000 kWh in the Test Years, the 
annual electricity bill for the Schedule 1102 account will rise from $247,847 to $282,625. The proposed 
annual increase of $34,778 calculates as annual increase of 14.0%.” 
 
15.1 Please discuss in detail if KPL considered any alternatives to limit rate shock (which normally 

describes an increase of greater than 10 percent) to customers on Schedule 1102. 

15.1.1 Did KPL consider increasing the energy charge for customers on Schedule 1101 in order 
to minimize rate shock on for customers on Schedule 1102? If not, why not? 

15.1.2 Did KPL consider implementing the rate change over a period of two or three years in 
order to limit the immediate rate impact for customers? If not, why not? 
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15.1.3 Please calculate what the annual rate increases would be to Schedule 1102 customers if 
the rate increase was implemented over a period of two years, instead of one year. 
Please also provide the resulting bill impact for each year. 

15.2 Given that a revenue requirement determines a rate change based on the cost of service, and a 
rate design is the allocation between rate classes, please clarify whether KPL is asking for 
approval of a revised rate design in addition to changes to the revenue requirement. 

 
On page 18 of the Application, KPL states: 

The current customers under Schedule 1101 includes 23 residential and 19 commercial 
customers. The average monthly kWh consumption of the residential customers during 
Fiscal 2020 was 199 kWh reflecting consumption limited to electricity for essential use 
only. The residential customers have limited capacity to reduce their electrical 
consumption and are particularly vulnerable to electricity affordability. The largest non-
residential customer, School District 84, has largely curtailed community use of the 
school facilities in order to reduce its electrical billings. The cost of electrical service to 
the School District is a significant component of the operating costs of the facility. 
Accordingly, KPL, on the basis of affordability and related concerns is proposing to not 
increase the Energy Charge under Schedule 1101. 

During BC Hydro’s 2015 Rate Design Application proceeding, an intervener group asked the BCUC “to 
implement a strategy to assist low income ratepayers who are having increasing difficulty paying their 
electricity bills in an environment where electricity rates continue to rise while many people’s incomes 
have stagnated.”2  
 
In the BCUC’s final decision for the BC Hydro 2015 Rate Design Application, the BCUC stated that “low-
income rates that are unsupported by an economic or cost of service justification are unjust, 
unreasonable and unduly discriminatory and are therefore not in accordance with section 59 of the 
UCA.” The BCUC also found no evidence that the UCA provides the BCUC with the jurisdiction to 
approve a low-income rate in the absence of an economic or a cost of service basis reason.3  

 
15.3 Given the BCUC’s determination in the BC Hydro 2015 Rate Design Application Decision, please 

discuss what considerations this Panel must make in order to approve an increase in the Energy 
Charge under Schedule 1102, but not Schedule 1101. 

15.4 Please explain, and provide supporting calculations, showing the proportion of costs allocated to 
(and recovered revenues) for each of Schedule 1102 and Schedule 1101. 

15.5 Please provide a cost of service justification for the higher increase to the Schedule 1102 
account over the Schedule 1101 account. 

15.6 Considering sections 59-60 of the UCA, please discuss whether the BCUC has discretion over 
affordability as consideration to approving rates and rate design for customer classes.  

 
In consideration of rates and rate design, regulators are often guided by certain principles, including: 
fairness in allocating costs among customer groups, reflective of the cost of service, customer 
understandability and acceptance, ability to promote efficient price signals and discourage wasteful 
usage, stability of rates for customers, stability of revenues for the utility.  

 
2 BCH-2015-Rate Design Application Decision dated January 20, 2017.pdf, page iv. 
3 Ibid. 

https://www.bcuc.com/Documents/Proceedings/2017/DOC_48618_01-20-2017_G-5-17_BCH-2015-RDA-Decision-WEB.pdf
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15.7 Please provide a brief description on how the proposed rates and rate design for Schedule 1101 

and Schedule 1102 have considered each of the above stated principles.  

 
I. OTHER 

 Reference: OTHER 
Exhibit B-1, Appendix 1, Appendix 1B 
Excel Schedules 

KPL provides Appendices 1 and 1B as part of the Application in pdf form. 
 
16.1 Please provide Appendices 1 and 1B in excel format, with formulas intact. 

 Reference: OTHER 
BCUC Order G-50-20; KPL Investigation into the Safety and Reliability of the KPL 
System proceeding, Exhibit A2-6  
System Stabilization Plan 

Directive 5 of BCUC Order G-50-20 states: 

Within 7 days of issuance of this Order, KPL is directed to provide the BCUC with its KPL System 
stabilization plan (Plan). That document shall include: 
 
(a) A high-level technical assessment of the current KPL system by a qualified engineer; 
(b) Identified areas of risk to maintaining the KPL System in a stable, operational state for the 

next 3 months; 
(c) Action items to address the risks identified in Directive 5(b); 
(d) A proposed strategy to form a working group with impacted ratepayers, to develop a long-

term plan to achieve stability of the KPL System; and 
(e) A proposed time frame to complete a full safety and condition assessment report 

(Assessment Report) of the KPL System by a qualified professional engineer. That 
Assessment Report shall identify any safety hazards or maintenance concerns on all portions 
of KPL’s distribution line, including submarine cables. It shall also include a recommended 
maintenance plan for future routine maintenance of the KPL System. 

 
KPL’s System Stabilization Plan is included as Exhibit A2-6 in the KPL Investigation into the Safety and 
Reliability of the KPL System proceeding4 (a separate proceeding before the BCUC).  
 
17.1 Please provide an update on the progress the System Stabilization Plan. 

17.1.1 Please confirm, or otherwise explain, that the expected costs to complete all items 
recommended within the System Stabilization Plan have been included in the forecast 
for the Test Years. If confirmed, please specify where in the financial schedules these 
costs can be found. 

17.2 Please provide a comparison of system reliability before and after the implementation of 
measures recommended within the System Stabilization Plan. Does KPL see any further room for 
improvement? Please discuss. 

 
4 KPL Investigation into the Safety and Reliability of the KPL System proceeding  

https://www.bcuc.com/ApplicationView.aspx?ApplicationId=763
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