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Sent: March 4, 2021 12:49 PM
To: Commission, Secretary
Subject: Letter of Comment - Nelson Hydro COSA and RDA - Michael Jessen
Attachments: BCUC March 4_2021.docx

Date Submitted: March 04, 2021 

Proceeding name: Nelson Hydro COSA and RDA 

Are you currently registered as an intervener or interested party: No 

Name: Michael Jessen 

City: Nelson 

Province: British Columbia 

Email:   

Phone number:   

Comment: 
I have been a Nelson Hydro rural customer since the late 1980s and I am opposed to a higher rate levied against rural 
customers. I expand on my opposition and my recommendations are contained in the attached letter. 

Has Attachment: 
True 
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Johana.Burysek
Nelson Hydro COSA
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March 4, 2021 
 
 
BC Utilities Commission  
#410 – 900 Howe St 
Vancouver, BC V6Z2N3 

 

As a rural customer of Nelson Hydro since 1986, I am opposed to being treated as a 
second-class citizen by being asked to pay a higher rate for electricity than a resident of 
the City of Nelson. 
 
Nelson Hydro says it is “Honoured to serve our rural customers since 1922.” 
 
Asking for this rate increase is a strange way to respect that honour. 
 
Nelson Hydro’s rate design should be founded on recovering costs primarily through 
postage stamp rates – a transmission pricing method that is insensitive to distance. 
  
Postage stamp rates are a method of cost allocation where any rate class charge is the 
same anywhere on the interconnected system, regardless of the geographical region in 
the province. The underlying premise is that all customers jointly develop electricity 
resources and should equally share in the costs.  
 
It is my understanding that this is the accepted approach to rate-making in the majority 
of North American jurisdictions. 
 
While extreme weather events have increased due to climate change, rural residents 
should not have to bear the sole costs of cleaning up and repairing the resulting 
damages.  
 
I understand that a January 13, 2021 storm cost Nelson Hydro $400,000 to restore 
service. This storm was caused by Mother Nature not be rural customers of the utility. 
This should be a cost shared by ALL the utility customers, not just those living outside 
the city. 
 
And if all utility customers are sharing the costs, shouldn’t they also be sharing the 
revenue?  
 
Nelson Hydro should be directed to share its after-expenses revenue with the rural 
areas that it serves, namely Areas E and F of the Regional District of Central Kootenay. 
 
Higher electrical rates in rural areas will inhibit economic growth as industrial and 
commercial enterprises may want to site within city boundaries to enjoy lower electrical 
rates. 
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Perhaps the BC Utilities Commission should consider recommending the provincial 
government establish a Rural Utilities Service like that in the United States to provide 
infrastructure improvements that will expand economic opportunities in rural areas and 
ensure an improved quality of life for rural residents.  

The Rural Utilities Service could provide loans and loan guarantees, finance the 
construction or improvement of electric distribution, transmission and generation 
facilities in rural areas. It could also provide funding to support demand-side 
management, energy efficiency and conservation programs, and on-and off-grid 
renewable energy systems. For more information, visit https://www.rd.usda.gov/about-
rd/agencies/rural-utilities-service  

In conclusion, I quote from the Rural Electrification Committee report to Province of 
British Columbia in January 1945: 

1. There is no definite line between rural electric service on the one hand and urban
and suburban on the other.

2. There is a close interdependent relationship between rural electrification and the
central station industry established to supply cities, towns, and villages.

3. Extension of rural electric service requires a sound and progressive central
station industry.

Proposing to increase my electrical rates by 5.72% on September 1st in 2021, 2022, and 
2023 does not qualify as a “sound and progressive” industry practice.  

Yours truly, 

Michael Jessen, Nelson, BC 

https://www.rd.usda.gov/about-rd/agencies/rural-utilities-service
https://www.rd.usda.gov/about-rd/agencies/rural-utilities-service



