
10th Floor, 1111 West Georgia Street 

Vancouver, B.C.  V6E 4M3 

FAES Regulatory Affairs Correspondence 

Email:  FAES.Regulatory.Affairs@fortisbc.com 

March 31, 2021 

British Columbia Utilities Commission 
Suite 410, 900 Howe Street 
Vancouver, BC 
V6Z 2N3 

Attention:  Mr. Patrick Wruck, Commission Secretary 

Dear Mr. Wruck: 

Re: British Columbia Utilities Commission (BCUC) Generic Cost of Capital 

FortisBC Alternative Energy Services Inc. (FAES) Submission on Preliminary 
Scoping Document 

In Order No. G-66-21 (“the Order”), dated March 8, 2021, the BCUC established the Generic 
Cost of Capital (“GCOC”) proceeding under section 82 of the Utilities Commission Act (the 
“UCA” or “Act”).  The BCUC has requested written submissions from all registered 
participants on a list of questions regarding the scope of the proceeding (“Scope Questions”). 

FAES is an affiliated regulated business to FortisBC (comprised of FortisBC Inc., and 
FortisBC Energy Inc.).  The majority of the FAES business are “Stream A TES” projects that 
qualify for limited exemptions from the UCA including sections 59-61.  Currently, FAES has 
only one project, the Delta School District (“DSD”), that is subject to ongoing rate regulation 
by the BCUC, which uses a deemed cost of capital, including a deemed interest rate, that the 
BCUC reviews each year according to Order G-71-12. 

Scope Questions a. to d. 
On the matters identified in the Scope Questions a., b.i., b.ii., b.iii., c. and d., FAES adopts 
the position of FEI and FBC in exhibits B1-2 and B2-2. 

Scope Question e. 
Given that FAES already has one project with a deemed capital structure, including a 
deemed interest rate, FAES has different or additional perspectives on some substantive 
issues from FEI and FBC regarding deemed interest rates, and thus will be providing 
separate submissions in this GCOC.   
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FAES recognizes the importance of establishing a deemed interest rate for utilities unable to 
independently issue its own debt securities in an efficient manner. However, FAES considers 
the total cost of capital, not its specific subcomponents such as deemed interest rates, to be 
of paramount importance. The BCUC expressed a similar view in the past while reviewing 
the deemed interest rate for the DSD, stating that “the deemed debt rate should not be 
reviewed in isolation from other elements of a utility’s cost of capital.”1 Based on the 
foregoing, FAES submits that the BCUC should include consideration of whether to continue 
using a minimum default capital structure, established in the 2014 GCOC Decision for TES 
“Stream B” utilities2, as part of the scope of the proceeding.   
 
FAES submits that the review of the minimum default capital structure for Stream B TES 
should occur as part of phase two, as it has in the past. The BCUC should also consider as 
part of the phase two review whether the group of public utilities that have a minimum default 
capital structure expand from Stream B TES to include all public utilities’ with rates that the 
BCUC sets from time to time, that require an entirely deemed capital structure. 
 
If you require further information or have any questions regarding this submission, please 
contact Grant Bierlmeier at (604) 443-6548. 
 
Sincerely, 
 
FORTISBC ALTERNATIVE ENERGY SERVICES INC. 
 
 
Original signed:  
 
Lloyd Jacobs 
General Manager 
 
 
cc (email only): Registered Parties 

 
 

                                                
1  Order G-226-20 Decision page 4 
2  In the BCUC Decision, Page 123 to 124, the Commission Panel determined the minimum default debt to equity 

ratio, the method of setting the deemed debt rate and the equity risk premium. 
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